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REPORT TO SHAREHOLDERS: 


Your Directors herewith present the 35th 
Annual Report of Dover Industries Limited, 
including Consolidated Statements for the 
year ending December 31, 1975, and a five 
year Financial Summary. 


FINANCIAL HIGHLIGHTS: 

Sales: 

Sales for 11975 ate ss4elilyal Zou Wereaslvo 
higher than total sales of $33,924,510 In 


1974. Sales in all divisions were higher with 
the exception of Taylor Grain. 


Earnings: 


Consolidated net income for the year was 
$1,548,906 compared to $1,428,869 in 1974. 
Earnings were $5.21 per common share after 
provision for taxes and preferred dividends. 


Dividends: 

Dividends amounting to $61,576 or 60¢ per 
share were paid on preferred shares and 
$314,204 or $1.10 per share on common 
shares. In September the dividend on the 
common stock was raised to $1.40 per share 
effective for the Dec. 1st, 1975 dividend. 


Working Capital: 

Working Capital increased to $3,261,030 
from $1,846,054 in 1974. 

Inventories: 

Inventories were lower at $3,908,760 com- 
pared to $4,186,388 in 1974. 

Capital Expenditures: 


Capital Expenditures for the year were 
$370,734. Two new cone machines were 
installed early in the year at Robinson Cone 


and a new extruder was added to the plastic 
division. 
OPERATIONS REVIEW: 


Robinson-Cambro: 


Sales and profits in this division increased 
during the year. Two new cone baking 
machines greatly increased our capacity as 
well. as improving efficiency and product. 
Plastic sales were down marginally but the 
paper sales moved ahead. Extra warehouse 
space was leased nearby to handle the addi- 
tional volume. 


Howell Litho & Cartons: 


Higher sales resulted in an increase in net 
profit for the year. Reduced interest charges, 
and lower inventory helped bring about a 
more equitable return on investment. 

Operations were handicapped during the last 
part of the year by supply problems resulting 
from the strikes in the Paper Board Industry. 


Taylor Grain: 


A decline in earnings coincided with reduced 
sales of soya beans and corn. Almost ideal 
weather throughout the growing season re- 
sulted in production of a bumper corn crop 
of excellent quality. Many producers opted 
to store their grain at harvest anticipating 
stronger prices over the winter months. Our 
storage revenue will increase as a result. 
Grain storage at our Tupperville elevator is 
being increased by almost 500,000 bushels. 
This will be ready to handle the 1976 corn 
crop and contribute to earnings for the year. 


Cherry Taylor: 


Both Cambridge and Chatham flour mills 
operated at near capacity during 1975. Sales 


and profits compared favourably to the pre- 
vious year. The outlook for 1976 could be 
affected by the Federal Government's pro- 
posal to eliminate the “at and east” freight 
rates—subsidized grain and flour rates from 
the Lakehead to eastern ports. This decision 
could seriously affect Ontario mills as well as 
inland prairie mills. 


Dover Mills: 


Dover Mills operating profit was down slight- 
ly from the previous year however a much 
lower interest charge brought about a rise in 
Net Profit over 1974. Total net sales were 
higher particularly in bakery flour. Energy 
cost increased 45% during the year and a 
further increase of 50% is anticipated for 
1976. Commercial and city taxes jumped 
15% during the year and a further 10% is 
expected for the coming year. 


SUMMARY: 


On the whole 1975 has been a satisfactory 
year for your company. The improvement in 
earnings has been the result of an increase 
in the physical volume of business although 
in some cases the margin of profit has been 
reduced. 


Increased earnings have allowed us to in- 
crease dividend payments and to improve our 
capital position by reducing short term debt 
by slightly under a million dollars, with a 
resulting reduction in interest charges. We 
anticipate some capital expenditures during 
1976 particularly for improved grain handling 
and storage facilities and for new automated 
technical equipment in the packaging divi- 
sion but no major projects are planned. 


It appears at this time that the economy is 
showing signs of recovery and we feel confi- 
dent that, barring unforeseen development, 


your company should continue to show im- 
proved results in the coming year and in the 
future. 


With deep regret we record the death of 
Mr. Donald M. Hunter in July 1975. We are 
indebted for the leadership and 29 years of 
service he gave to the Cherry Taylor Flour 
Mills. His efforts in the interest of Dover 
Industries Limited and his sincere concern 
for customers and employees will always be 
remembered. 


PERSONNEL: 


Mr. Donald Smith assumed Mr. Hunter's 
responsibilities as President of Cherry Taylor 
Flour Mills and Taylor Grain Limited. 


Mr. Alvah Martin continues as General Man- 
ager of Taylor Grain and, Mr. Paul Brennan 
was appointed Assistant Manager of the 
Chatham Mill. 


ANNUAL MEETING: 


The Annual Meeting of the company will be 
held Tuesday, April 27 at 11:00 am. at 
Howell Packaging, Mainway Avenue, Burl- 
ington. We hope as many shareholders as 
possible will be present. 


It is with sincere appreciation, the Board of 
Directors, acknowledge the contribution of 
management and staff during the past year. 


Respectfully submitted 
on behalf of the Board 


President 
March 24, 1976 


AUDITORS’ REPORT 7o the Shareholders of Dover Industries Limited: 


We have examined the consolidated balance sheet of Dover 
Industries Limited and its subsidiaries as at December 31, 1975 
and the consolidated statements of income and retained earnings 
and changes in financial position for the year then ended. Our 
examination included a general review of the accounting pro- 
cedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 

In our opinion these consolidated financial statements present 
fairly the financial position of the companies as at December 31, 


1975 and the results of their operations and the changes in their 
financial position for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. ° 


CLARKSON, GORDON & CO. 
Chartered Accountants. 


Hamilton, Canada, 
February 20, 1976. 


Dover Industries Limited 


SUMMARY: OR ACEOUNTING POLICIES 
December 31, 1975 


The significant accounting policies followed by Dover Industries Limited are presented below to assist the reader in 


evaluating the financial statements: 


(a) Investment in subsidiary companies— 


The consolidated financial statements include the accounts of all subsidiary companies, all wholly-owned as 


follows: 


Howell Litho and Cartons Limited 


Taylor Grain Limited 

Cherry Taylor Flour Mills Limited 
Dover Mills Limited 

Cambro Industries Limited 


The excess of the cost of investments in subsidiary companies over equity in net tangible assets at date of 
acquisition is amortized as an operating expense. Accordingly, $69,892, the excess cost incurred on a purchase 
made during 1972 is being amortized over a ten year period ending in 1982. 


(b) Inventories— 


Inventories are valued principally at the lower of average cost and net realizable value. 


(c) Fixed assets— 


Land, buildings, machinery and equipment are carried at cost, less accumulated depreciation. Expenditures 
for plant and equipment renewals and improvements are capitalized. The cost of disposals and the related 
accumulated depreciation are removed from the accounts and any resulting gain or loss is reflected in income. 


Depreciation is computed on the straight-line method at rates estimated to amortize the cost of the assets over 


their estimated useful life, principally as follows: 


Buildings 2%2—10% 
Equipment 10% 


(d) Income taxes— 


Income tax regulations permit the deduction of depreciation at a more rapid rate than is reflected in the com- 
panies’ accounts. The tax effect of this timing difference is recognized in the accounts as deferred income taxes. 


Dover Industries Limited STATEMENT 1 


(/ncorporated under the laws of Canada) 


CONSOLIDATED BALANCE SHEET 
December 31, 1975 (with comparative figures at December 31, 1974) 


ASSETS 1975 1974 
CURRENT: 
POE UNG CaO DENY A Crm emt gene Malate, ast ie on ee neat tas Eat RA Ro $00,722,080 $ 3,181,673 
UG IRPO NSS Rh INGe See meee orate 2 NER o te Wis hiinn Ons een an wane, Se Aone me elena 3,908,760 4,186,388 
Prepaid expenses. . ne yet IA SRO WRN LENE MRO a are Ae MN ee TA ES a eee 122,649 155.106 
Potetnentiacscie., he NPR De ee eter NN ire Pe Ren EP Day oe Shoe a 7,754,044 7 23 107 
FIXED (Note 3): 
Land, buildings and equipment at Cost........... 0.0... 0c ccc ce eee cece e esses) Seer 9,863,915 
bess accumulated depreciation... 0. nec ss Wes ctls Scwees sanaanees (has cme ee 5,456,252 4,922,846 
4,753,686 4,941,069 
OTHER: 
Accounts receivable, secured by mortgages— 
not expected to be received within one year...... 0.00... eee eee 120,000 120,000 
Goodwill (excess of cost of investments in subsidiaries over equity 
in net tangible assets at date of acquisition) —at cost less amortization...... 48,925 55,914 
pie * 12,640,150 
LIABILITIES 
CURRENT: 
Bank indebtedness (notes 2 and 4).......... 0.0.0 c ec ee eee cesses vee es eres ss Sirians $ 3,565,441 
MecOuMts Pavabic aia aconued Charges. = oc Vas caso a: ce dase pasoudtfaeGamnenl oa 1,352,643 12613674 
Ee ed eben? Meagan nae 6 PSE rg 293,607 663,454 
Dividends payable. . i Pe ee ee 15,394 15,394 
Long term debt instalments due within. one year ‘(note 5)... RE Soa Din! 138,322 IAS 
TO MOCiIee ee etn ee ce es 4,493,014 ap ew iy halal 
PO GmuEr Vint Gilet Ole EON Tee ria aiynns act cea pea s Aas aw Ruane Seca, cole 1,031,453 1,169,775 
Oe rate aN Glee eM Smeg tee Re ata coe) et se adhe te any eine ow St kasama ene eeet in ee 797,000 611,200 


SHAREHOLDERS: EQUITY: 
Capital stock— 
Authorized: 
105,000 6% cumulative preferred shares of the par value of $10 each 
redeemable at par 
1,000,000 common shares without par value 


Issued: 
HO OO rGleMmec SiiaieSatits «1 irs kets Set oe nde «eee ap meee ah 1,026,260 1,026,260 
aS Ore Onin Om SiIanOS a2.) nihe-tous ike orierait eee tain mane ros Rees Welw oU 7 OO 
1,098,010 1,098,010 
MGraIneaealimihtcen(stauehient 2 lew. ewwe,s0e ananeuieccs eines corte ancien ge ovis <omdacee & 5/257 478 4,084,052 
6,355,188 5,182,062 
$12,676,655 $12,640,150 


On behalf of the Board: 


See accompanying notes to financial statements. 


Director MP eran Qa ..a ps Yew | 
Director ~~ J» Wi f? AES 


STATEMENT 2 


Dover Industries Limited 


CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS 


YEAR ENDED DECEMBER 31, 1975 (with comparative figures for 1974) 


STATEMENT OF INCOME 


TOHS 


1974 


Sales: (vote: 'G:): sree vicrs cette oe eee ose rea ea Te tro, a ee 


COSE OTS al SS ee ee Oe Caen ee nr Mee Se RICO RY pleat nec ca Ae ee 


Gross: DrOFitycetpoet ee: eee here ee orcas Ares MUA he Neen ree he een eee 


selling? generalkanGd-administrative-exDeNnSeSs amcw .se er eyes moe ener are eee 


[MEOMe: belOnre ‘taxes mesmo ar a ae oe es eee ee en ke 


WA COMGLTAN GSS, Aer te eae aap Erp tt Me rose tty 2 nd dee nN ge ee oe st Ae ee ee a 


NGtEniiGONmeilOeviSaliy seers ees eu erect roca cs aes ee ge 


NEE INCOME: DEM COMMON SANG): sree a5 ic eee ciara eee ty rca 


STATEMENT OF RETAINED EARNINGS 


Retained earnings at Beginning OT Vai ere e eee acy ceetes tate eee tele elie eect ae 


NetInCOMEe: TORVERI As weer tot sur ara teeta lee 4 Ah Be. vee eo eer a tena 


Dividends declared— 


Preferred—60¢ persivare sa, <3 tea eerste ace iene ceca ere ere 


Retained: earnitngsrat ence oty airs... cies itt eyes aee ae teen ee eee ee eee ee a 


See accompanying notes to financial statements. 


Common 110) peteshiarertm: WO75 2.7 2 Cony 0, 4a eet a a 


$34,117,173 
28,198,890 


5,918,283 
O2VO.077 


2,702,306 


1,153,400 


$ 1,548,906 


$5.21 


$ 4,084,052 
1,548,906 


5,632,958 


61,576 
314,204 


376,780 


$90,297,178 


$33,924,510 


28,375,790 


5,648,720 
2,938,451 


2,610,269 


1,181,400 


$ 1,428,869 


$4.79 


$ 2,922,419 
1,428,869 


4,351,288 


61,576 
205,660 


267,236 


$ 4,084,052 


Dover Industries Limited 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1975 (with comparative figures for 1974) 


1975 


STATEMENT 3 


1974 


SOURCE OF FUNDS: 
Operations— 


NEGINOOMe TOV Calera pein Sato at tievan re Ao ae eam oln Secon a TA 


Add (deduct): 
ORCC At Oli ae iene satin wei herrea cs eer ee chet, it Ie Pela WON pied h APOE ne Tel eae aie 
Deenecmmeonneitaxcs seer wpers mean e Oak ooo OU a ene ke eee nee 


Gainvon cisoosal-Of, Mixed assets. tale oo: os a hx em eye a eee wee hs 


AimMmOnizaniOn. On GOOdwWilltte - tn teeta. ct ond Ae bs ita cide os Musa staaee 


Funds from operations...... 


EfOCeeCS Ol, GISMOSalLOT MIXNGGL ASSEIG UN. are sh eras od wis we sheen se a wus seen ea 


APPLICATION OF FUNDS: 
Nee tacwiieseaiCreguipmentwamrc duane an. cancun KA ceateos Jes Ate Gee meee 
SiVigendss© siitareinere sanmandeanm gs hae mea Sannin fcc 4 tater hile arash et mledte oe ee 
Re cllic iOMpouelOneeteninipcie Wt aera Mes sar case te ty inn a eecthonan LP, hee nuitiGannages nae DAeaS 


Increase thond tenmaccounts recelVables ss suc .n14.c 0 aces Seaton Cag de sane 


[MersaSoulnMVOnMIMGrea pital CUNIMGGy Galle. cts. cuss ce ati teen e Gpactnanuuhols < eunncouneyy Oe acme 


VVOTKMING Capitalatoe ginning r Oh vCal, « ntrckt oe ctewitrs sone sea ot hecea ck Geedte win tee Weave 


VGC AM lbcacl tne MCh ey CI seen toby ta taee ree ct mes eteates eg, loecnguciit sys aR fand AT wie HAY QOek el oh AM tO 


See accompanying notes to financial statements. 


$1,548,906 


558,117 
185,800 


(2,000) 


6,989 


PPP ASW ee kW 


2,000 


2,299,012 


370,734 
375,780 
130,322 


884,836 


1,414,976 


1,846,054 


$3,261,030 


$1,428,869 


470,372 

236,600 

(24,998) 
6,989 


Zell Ooe 
65,408 


2,183,240 


1,311,874 
267,236 
Leo 

70,000 


1820263 


362,977 
1,483,077 


$1,846,054 


Dover Industries Limited 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 
December 31, 1975 


(1) SUMMARY OF ACCOUNTING POLICIES 


Printed immediately preceding the balance sheet is the “Summary 
of Accounting Policies’’ which is an integral part of these financial 
statements. 


(2) INVENTORIES 


The inventories consist of the following: 


1975 1974 
Inventory of grains (see below)..... $1,204,657 $1,002,323 
OthemrawamatenialS sen eee 696,114 1031514" 
WWOnKalinn PROCESS ra tree ten menncraees 502,459 52823 
EinishedsgoodSaeseesatser arene 106, Se MOSS) 128) 


$3,908,760 $4,186,388 


Under the Canadian Wheat Board Act, the companies are permitted 
to borrow from their bankers on the security of wheat purchased 
and held as agent for the account of the Canadian Wheat Board. At 
December 31, 1975 such bank advances amounting to $3,123,561 
(December 31, 1974, $3,568,848) have been applied in the 
accounts against the wheat inventory. 


(3) FIXED ASSETS 


1975 1974 
Accumulated Net book Net book 
Cost depreciation value value 
Landiees ehk2 82032 Se 266325 esa 2 S632 


Buildings 3,212,472 $ 949,591 2,262,881 25302, 10'S 
Equipment 6,868,834 4,506,661 2,362,173 2,460,284 


$10,209,938 $6,456,252 $4,753,686 $4,941,069 


Depreciation provided on the above amounted to $558,117 in 
1975 and $470,372 in 1974. 


(4) BANK INDEBTEDNESS 


Inventories and an assignment of book debts have been pledged 
to bankers as collateral security for the bank indebtedness. 


(5) LONG TERM DEBT 
Long term debt consists of: 1975 1974 


7% first mortgage sinking fund bonds 
Series A repayable in equal annual 
instalments covering principal and 
interest and maturing on June 1, 
WS WAN uet ae bens eee Ra aS ul dle ye 
Series B repayable in equal annual 
instalments covering principal and 
interest and maturing on June 1, 
UBC T Wee acini yd Basins Uhm a eucraew ch a 890,219 ei oy27/ 


10.2% first mortgage of a subsidiary 
company principal repayable in 
monthly instalments of $1,300 and 
maturing on August 23,1976.... 10,400 26,000 


$§ 269,156 $ 347,401 


5% debentures of a subsidiary com- 
pany due February 28,1975..... 36,000 


11695775 P34 0928 


Less principal repayments due within 
ONE Veah Sey aer one eee eee Dls8.322 A MS 


SH Ok atsey — SIPING) 7/745) 


The 7% first mortgage sinking fund bonds are further secured by 
the guarantee of a subsidiary and a floating charge on all of the 
subsidiary’s assets. 


Payments of long-term debt for the next five years are as follows: 
1976— $138,322; 1977—$1 36,876; 1978—$146,457; 
1979—$54,147; 1980—$57,938; 


Interest expense on long term debt amounted to $86,599 in 1975 
and $98,525 in 1974. In addition, other net interest expense 
amounted to $218,780 in 1975 and $323,197 in 1974. 


(6) GROSS REVENUE BY CLASS OF BUSINESS 
Gross revenue includes the following classes of business: 


1975 1974 
FOOd phOG UCTS Henly aan $25,589,712 $25,699,024 
Packaging imatelial Siena 8,527,461 8,225,486 


$34,117,173 $33,924,510 


(7) STATUTORY INFORMATION 


As required by the provisions of the Canada Corporations Act, it 
is reported that expenses for 1975 include: 


Aggregate remuneration of 12 directors as directors....$ 9,000 


Aggregate remuneration of five officers as officers 
Calliof Wihonn: arevcliieGto ls) leewaern weenie teen nena 1K 7/eslS) 


(8) ANTI-INFLATION PROGRAM 


Effective October 14, 1975 the federal government passed the 
Anti-Inflation Act and subsequently issued Regulations which are 
in force until December 31, 1978. Under this legislation the com- 
pany is subject to controls on shareholder dividends. Dividends to 
the company’s common shareholders during the year ending 
October 13, 1976 are limited to $1.40 per share. 


Dover Industries Limited 
FINANCIAL SUMMARY 1971 TO 


; 1974 1973 1972 1971 
SOCOM ROLE ERS Nr en hers sath | $33,924,510 | $23,808,143 | $18,708,345 | $18,000,064 
Income: before taxesoe es. el. ey 2,610,269 1,219,915 664,480 630,600 
ImComestaxiprovisiONews.a.c . esas 5 1,181,400 554,800 310,300 289,300 
Werinconmiegis, seiner oss he Sly 1,428,869 665,115 354,180 341,300 
Net income per common share......... 4.79 2] 1,02 98 
Dividends per preferred share.......... .60 .60 .60 .60 
Dividends per common share.......... Tie: 46 40 40 
Earnings retained in business.......... AYTOV.633 472,145 178,348 165,468 
Gliment assotge awit Mi. ars ee $47,523,167 458°6,137;337 | $4,194, 391-|°$. 4,753,313 
Cuinremtabiitless vas shh stn en ea 5,677,113 4,654,260 3,032,502 3,586,964 
WVORKIei aia lta ters pies en Tac ae eee ee 1,846,054 1,483,077 1,161,889 1,166,349 
CUPFORE Fat One mac 8 ae celia yeaah. iso tovl 1-3, to’1 1.4 to 1 io ton 
Plant and equipment (net)............ 4,941,069 4,139,977 4,106,812 3,949,908 
Sharenorders: SquItyc a wel. Se wren 5,182,062 4,020,429 3,548,284 3309900 
Common stock equity per share........ 14.55 10.48 8.83 8.20 
Shares of preferred stock outstanding... . ; 2 102,626 102,626 102,262 102,626 
Shares of common stock outstanding. ... a: 285,640 285,640 285,640 285,640 


AEs 


Years 1971-1972 adjusted for 2- for -1 stock split in 1973 


CONES, STRAWS & PLASTIC PRODUCTS ROBINSON-CAMBRO 


Sales Offices and Warehouses: Hamilton, Ontario »« Montreal, Quebec 
Warehouses and Sales Agents: 


St. John’s, Newfoundland 
Halifax, Nova Scotia 

Saint John, New Brunswick 
Quebec City, Quebec 

North Bay, Ontario 


Edmonton, Alberta 
Vancouver, British Columbia 
Victoria, British Columbia 


Fort William, Ontario 
Winnipeg, Manitoba 
Regina, Saskatchewan 
Saskatoon, Saskatchewan 
Calgary, Alberta 


FLOUR & GRAIN + CHERRY TAYLOR FLOUR MILLS - TAYLOR GRAIN - DOVER MILLS 


Direct Sales: Coast to Coast—Canada 


Sales Agents: 

England Bermuda Antigua St. Lucia Dominica Trinidad 

Scotland Bahamas Barbados Montserrat Guyana Netherland Antilles 
Portugal Jamaica Grenada St. Vincent St. Kitts 


PAPER BOXES, LABELS & POSTERS HOWELL LITHO & CARTONS 


Sales Offices: Burlington, Ontario +» Montreal, Quebec 
Sales Agents: 

St. John’s, Newfoundland 
Halifax, Nova Scotia Vancouver, British Columbia 


Saint John, New Brunswick Jobber distribution coast to coast. 
wd etalk achat GAS ON 2 PIR RNa PR ae Ne aN a ce A ed ENO ace em 


Quebec City, Quebec 


